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USSR_RETAIL TRADE IN FIRST HALF OF 1955

[Comment ; This report gives information on retail trade in the
USSR in the first halfr of 1955, extracted from Soviet newspapers and
periodicals. The following subjects are covered: (1) fulfillment
of the retail commodity turnover plan for the first half of 1855 by
the Ministry of Trade USSR; (2) fulfillment of the retail commodity
turnover plan by consumer cooperatives; (3) problems in commission
trade; and (4) reciprocal trade.

Numbers in perentheses refer to appended sources. ]
I. FULFILLMENT OF RETAIL COMMODITY TURNOVER PLAN
BY MINISTRY OF TRADE USSR
During the first half of 1955, 8 percent more goods were sold in state and
cooperative trade (in comparable prices) than in the Tirst half 1954, The re-
teil commodity turnover plan of state anad cooperative trade for the first half
year was fulfilled,

In the union republies, commcdity turnover plan fulfillment was ag follows:

Minister Percent of Plan Fulfilled
of Trade (dncluding additional goals)
Latvian SSR Kukayn 103.2
Moldavian SSR Belyayev 103.2
Kazakh SSR Dzhangozin 102.1
Armenian SSR Charchyan 101.7
Tadzhik SSR Sharipov 101.1
Lithuanian SSR Mikutis 100.8
Turkmen SSR Orazov 1C0. 4
Estonian SSR Vester 100.3
RSFSR Lukashev 100.0
Belorussian SSR Kotovedov 99.9
Uzbek SSR Ziyamov 99.5
Kirgiz SSR Chikeyev 9.0
Georgian SSR Sabanadze 8.7
Azerbaydzhan SSR Akhundov g8.5
Karelo-Finnish SSR Mazo 8.5
Ukrainian SSR Sakhnovskiy vs.2

In the RSFSR, the retail commodity turnover plan was completed with great
Success in Moscow, Leningrad, Sverdlovsk, Molotov, Sochi, Altayskiy Kray, Komi
S8R, and Murmanskeya, Tomskaya, Kurganskaya, Kirovskaya, Astrakhanskaya, Omskaya,
and Kemerovskaya oblasts.
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However, the following oblasts failed to meet the commodity turnover plan:

Chiel of Trade Percent of plan fulfilled
Administration {including additional goals)
Xalininskaya Yudin ok.8
Rostovskaya Burmenskiy 95.3
Ryazanskaya Yefimov g5.5
Stalingradskaya Sklyarov 5.6
Ivanovskaya Lebedev 95.¢
Yaroslavskaya Kiselev 96.0
Vledimirskaya Zelenkov G6.1
Novgorodskaya Yefimov (deputy) g6.4

The following frailed to complete the retail commodity turnover plan:
main administrations of workerg supply (Glavurs) of the Ministry of Ferrous
Metellurgy (chier, Komarov); Ministry of Nenferrous Metallurgy (chier, Pod-
kladkin); Ministry of the Building Materials Industry USSR (chier, Zharikhin);
Ministry of Construction of Enterprises of the Metallurgical ang Chemicel In-
dustry (chier Yesakov); and Main Administration of Workeps' Supply Treding
Organization (CGlavurstorg) of the Ministry of River Tramsport (chief, Yank-
ovskiy). Honfulfillment of the comnodity turnover plan by the workerg' supply
divisions was in part caused by an insufficient supply of commoditieg from
decertralized sources, and inadequate development of the auxiliary enterprises.

Thus, the Main Administration of Workers' Supply of the Ministry of Ferrous
Metallurgy USSR completed the first-quarter 1¢55 plan for the supply of meat to
trede and public dining enterprises from auxiliary enterprises only 95 percent;
and the Main Administration of Workers' Supply of the Ministry of Nonferrous
Metallurgy USSR, U7 percent. The Main Administration of Workers' Supply of the
Ministry of Construction of Enterprises of the Metallurgical and Chemical In-
dustry completed the first-quarter plan for the supply of eggs from auxiliary
enterprises 78 percent, and the Main Administration of Workers ' Supply Trading
Orgenization (Glavurstorg) of the Ministry of the River Fleet, 62 percent.

In spite of great potentialities, auxiliary enterprises of the Main Adminig-
tration of Workers' Supply (Glavurs) of the Ministry of the Coal Industry USSR
(chief, Yagovkin) are operating unsatisfactorily. For exanmple, in the first
quarter of 1955 they completed the plan for the supply of meat for trade and
public dining only kg percent; the plan for milk supply, 64 percent; and the
plan for egg supply, 67 percent.

Organizations of union subordination of the Ministry of Trade USSR ful-
filled the retail commodity turnover plan in the Tirst half of 1955 104.2 per-
cent, including:

Chief of Main Percent of Plan Fulfilled
Administration (including additional anls!
= Lstravion

Main Administration for

Production and Sale of

Jewelry (CGlavyuvelirtorg) Selivankin 104.4

Main Administration for

Trade in Timber and

Building Materials

(Glavlesstroytorg) Andreyev 110.8
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Main Administration of
Reilvay Restaurants
(Glavdorrestoran) Ivanov 101.6

Al1-Union Maij Order

Office, Ministry of

Trade USSR

(v/k "Soyuzposyltorg") Besgarabov 02,5

In the first half 1955, the sale of basic food comodities increased, ag
shown below (sales 1p rercent of 1954 rirgt half):

Meat and meat products 106
Fish and figh products 120
Vegetable oil, margarine, rendered lard 115
Cheese 107
Milk ang dairy products 112
Confectionery goods 105
Eggs 113

The sale of the following manufactured goods increaged considerably 1p
the first halr 1955 (ssles in percent of 195k rirst half):

Cotton textiles 110
Silk textiles 110
Clothing 118
Knitwear 113
Hosiery 115
Footwear 106
Household soap 123
Watches end clocks bl
Sewing machines 117
Furaiture 117
Vacuum cleaners 124
Television setg approximately 145
Radio receiving sets 122
Photographic equipment 148
Bicycles 120
Motoreyeles 116
Passenger carg 130
Refrigerators 129
Wushing machineg {elmost 1L times)

In comparigon vith the first half of 1954, the sale of production goods
(tovarov proizvodstvennogo naznacheniya) increased congiderably, as shown be-
low (sales in percent of 1954 first half):

Industrial 1.5 times
Slate 118
Roofing tin 118
Cement 139
Window glass 110

In areas of the virgin and long-fallow lands, retail commodity turnover
during the firgt-half 1955 increased considerably more than the average for
the USSR.
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In the first halr of 1955, wholesale trade organizations improved their

operations, palnneg thelr commodity inventories more systematically, required ;;

industry to provide greater assortment and higher quelity of commodities, and U_

strengthened their liafgon with retail trade. ;‘i
. H h)

However, several main administrations of wholesale trade and their local '

offices and bageg 8t1l1l fail to strive sufficiently for uniform comodity de~ 35

liveries to treding organizations, permit inadequate commodity deliveries to
Some rayons and excessive deliveries to others as against the plan, and rail
to maintain control over commodity inventories,

For example, in the first quarter of 1955, Glavtorgodezhda (Main Admin-
istration of Wholesale Trade in Clothing, chief, Ukhanov) supplied the trad-

with 24 percent less than the planned stocks of knitwear, anq trading organ-
izations of Tambovskeya Oblast with 15 percent less,

The distribution of commodities to individual clties and rayons has been
uneven. As of 1 June 1955, the following amounts of household soap were availa-
ble in city trading organizations: 1in Stalingradskaya Oblast, a 89-day supply;
in'Ul'yanovékaya Oblast, a.75-day supply; and Ryazanskaya Oblast, a T-day supply.
On the same day there was a supply of leather footwear in Yaroslavskaya Oblast
sgfgicient for 143 days; in Vledimirskaya Oblast, 11§ days; and in Latvian sSR,

ays. e

not permit surplus goods to accumulate ip urban or rural areas, but makes it
Possible for them to be included Promptly in commodity turnover.

The lack of wiformity in the cemmodity turnover plan fulfillment ig s
serious handicap in the work of trading organizations. Some stores exceed
the plans, others lag behind considerably because of poor operational super-
vision of the retail trade network by the directors of trading organizations,
and oblast and elty trade administrations.

Along with the increased gale of commodities in state ang cooperative
trade, the sale of agricultural products is being stepped up in city kolkhoz :
markets. According to data compiled by 251 cities, the sale of Products in
kolkhoz markets was as follows (January - May 1955 sales in percent of cor-
responding 195k period):

Meat, poultry, lard 102.9

Milk 116.6

Potatoes 101.4

Vegetables N 115.1 .
Flour . 105.5
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In the first half of 1955 the sale of comrodities through the commis-
sion trade network of consumer cooperatives inereased considerably. How-
ever, this type of trade has not yet developed everywhere on a sufficiently
large scale. The assortment of agricultural products sold on a commission
basis is 1imited. There are cases when cooperative trading organizations
purchase products directly at the city markets, instead of trangporting
them from the interior. Cooperatives are offered little aid in transport.

Insufficient attention is being given to expanding the production of
consumer goods in a number of republics and oblasts. The proportion of
goods produced by local industry and industrial cooperatives in retail com-
modity turnover during the firgt half of 1955 amounted to only 5.4 percent
in Tadzhik SSR; 5.7 percent in Kazakh S5SR; 6.6 percent in Karelo-Finnigh
SSR; 6.6 percent in Turkmen SSR; 26.5 percent in Moldavian 8SR; 20.3 per-
cent in Latvian SSR; and 16.7 percent in Armenian SSR.

Even at the present tipe [July 1955], clothes-pins, clothes hangers, .
toys, glue, skiis, and shovels are shipped into Khabarovskiy Kray. The
Uzbek SSR does not produce gardening knives, forks, watering cans, rekes,
corkserews, and kerosene lamps. Although there was a surplus of raw ma-
terial in Karelo-Finnigh SSR, toys, rulers, and hard chairs were not being
manufactured. Insufficient quantities of children 1s furniture, bookstands,
and kitchen stools are being manufactured.

Recently [July 1955], self-service stores were put intg operation in
@ number of cities. The cafeteris (samoobsluzhivaniye) method has been
widely used in public dining enterprises, allowing for a saving of time
spent on dining, and permitting an increase in the capacity  of dining
rooms. There are more than L, 000 cafeteria-style dining rooms in state
trade,

In the first half or 1955, additional work was carried out in the
technical equipment of trade enterprises. During this time, 6,515 re-
frigerator compressors were manufactured by plants of the Maip Adminig-
tration of Trade Equipment (Glavtorgoborudovaniye), 1,012 refrigeration
compartments, 3,077 refrigeration counters and windows, 3,112 refrigeration
shelves, 1,800 cash registers, 6,182 mechenical meat choppers, 4,271 con-
tinuous operation electric hot water boilers; 1,554 rieces of heating
equipment (eleetric hot plates, electric cookers), 304 electric kettles,
13,576 carts, and other retail trade equipment.

In the second half of 1955, supervisors of trading organizations ang v
trade workers must take measures for the unconditional fulfillment of the

ization and enterprise for the maximum utilization of additional commodity
resources in commodity turnover, a more complete utilization of existing
local resources, and development of euxiliary enterprises. {

Utilization in commodity turnover of above-norm surpluses of various
commodities still on hdnd in some stores, warehouses, and trade bases is
an important task. It#fg hecessary and expedient to reallocate available
above-norm stocks of individual commodities among oblasts and trading organ-
izations.

It is also necegsary to demand more prompt and uniform commodity de-
liveries from industry end other suppliers, as well as improved assortment
and quality of goods, in conjunction with the groving public demand. (1)

. i for R 3
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the total commodity turnover in
(in comparable prices),

The retail commodity turnovep plan
including additional goels,

101 percent,

Consumer
Plan as follow

RETAIL COMMODITY TURNOVER
BY CONSUMER COOPERAT!

2.4
kol
in the

Chairman of

Administratiop
————_-Stracion

Latvian SSR
Moldavian ssR
Kazakh ssr
Lithuanian Ssg
Estonian §sg
Armenian SgR
Belorussian 3SR
Tadzhik SSR
Turkmen SSR
Uzbek SSR
Georgian SsR
Azerbaydzhan SsR
RSFSR

Ukrainian ssgr
Kirgiz Ssr
Karelo-Finnish SSR

Yaroslavskiy
Vologodskiy
Tul'skiy
Ryazanskiy
Khlininskiy
Mbrdovskiy
Orlovskiy
Belgorodskiy
Kuybyshevskiy
Vladimirskiy
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Mukke
Korctnyan
Tsarev
Muraugkag
Vayno
Vartanyap
Akhremchik
Ashurov
Nepesov
Yunusov
Narsiya
Babayey
Lyubimov
Malikov
Petrov
Lipatov

FLAN FULFILLMENT

IEs -

!

percent more food and conguper goode were
khozes than in the first half of 1954, ang
cluding commission trage

increaseq 13.5 percent

first half of 1955 was fulfilleq

98.9 percent,

unions of the union republicg completed the commod ity turnover
-H

Percent of Plan Fulfilleq
includin additional oals

10k.7
102.7
101.9
101.7
101.7
101.4
100.0

99.9
99.3
9

9
99.
59

=0

8.
98.
7.
6

\O\o
O Fow

the retai] comodity turnover Plan was come
Tomskiy,
However, a number of consumer unions

Chelyabinskiy, Altayskiy,

lagged

retajil commodity turnover plan:

Chairman of Percent of Plan Fulfilleq
Administration includin additional cals
==istration i_______E__________Jl___l
Dunayev 91.8
Kutsentov 92.4
Golovin, acting chairman 92.5
Korotkin .7
Suvoroy 93:1
Astaf 'yey 93.6
Makagonov 93.8
Zhukov 93.9
Aksenov 93.9
Pimenov gh.o
-6 .
-3
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In the first half of 1955, the sale of basic manufactured goods increased,

ag shown below (sales in percent of the first half of 195h):

-

Cotton textiles 115
Silk textiles 123
Sewn goods (elothing) 125
Knitwear 126
Hosiery 115
Footwear 121
Household soap 130
Toilet soap 136
Perfumery 130

As shown below, the turnover of culturael and durable goods increased con~
siderably during the first half of 1955 (turnover in percent of 1954 first

half):

Sewing machines 181
Clocks and watches 193
Bicycles and motorcycles 172
Furniture 131
Metal beds 134

Trade in production and household goods (tovary prolzvodstvennogol
khozyaystvennogo naznacheniya) increesed in comparison with the first helf
195k, chiefly through reciprocal sale in the procurement and purchase of agri-
cultural products and raw materials. This trade ves as follows (in percent of
1654 first helr):

Industrial timber and lumber 172
Cement 153
Shale 127
Portable electric power stations (almost twofold)
Rolled metal 124

In the first half of 1955, the turnover in the sale of agricultural products
accepted on a conmission basis from kolkhozes and kolkhoz farmers increased
almost threefold.

However, many consumer cooperative organizetions are still not interested
in accepting agricultural products on & commission basis, and several organ-
izations are failing to fulfill the plan for commission trade established for
them. .

As formerly, there is considerabie lack of uniformity in the commodity
turnover plan fulfillment by consumer cooperative enterprises and organizations.

In the first quarter 1555, almost helf of the comsumer socleties and trade
and public dining enterprises failed to meet the commodity turnover plan.

Data for the first half of July 1555 indicated unsatisfactory progress
toward the fulfillment of the commodity turnover plan of the third quarter.
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Sanitized Copy Approved for Release 2011/07/08 - CIA-RDP80-00809A000700250045-3

Failure to complete the commodity turnover plan is due primarily to out-
standing shortcomings in trade organization ~- elusive maneuvering in commodity
resowrces, accumulation of surplus inventories in wholesale organizations, poor
organization of commodity deliveries to the retail netvork, trade stoppages in
certain commodities which are, however, available in the warehouses of cooper-
ative organizations, and long shutdowns of the trade network for various reasons.

Ore of the reasons for the trade lag is the delay in the sale of production
materials to kolkhozes, and the unwarranted retention of many consumer goods
earmarked for reciprocal trade in local areas during the purchage of agricultural
Products.

In accepting and selecting goods at wholesale bases, many consumer cooper-
ative organizations fail to take into account the existing inventories, permit

The administration of the Central Union has obligated the chairmen of
administrations of consumer unions to eliminate the causes for the unfulfilileq
commodity turnover plan in each rayon, consumer soclety, and store or shop,
and to introduce the necessary readjustments in the commodity delivery plens,
as well as to extend practical aid to lagging orgenizations so that the nonfui-
fillment of this plan by individual organizations ang enterprises will be elimi-
nated in the thirg quarter, which will be the decisive one for fulfillment of
the over-all 1955 commodity turnover plan. (2)

TII. PROBLEMS IN COMMISSION TRADE

In 1954, commodity turnover in agricultural products sold on 8 commission
basig in the system of consumer cooperatives increased as a whole approximately
2,240 million rubles, which amounted to more than 4 percent of the total sales
volume of kolkhoz markets in the USSR. In individual republics, commission
trade turnover amounted to 15-20 percent of the total kolkhoz market turnover,

Quarterly commigsion trade turnover in 1954 steadily increased: in the
first quarter of 1954, 1t amounted to approximately 300 million rubles; in the
second quarter, 500 million rubles; in the third quarter, 600 million rubles;
end in the fourth quarter, Gho million rubles.

Comission trade turnover in the first quarter of 1955 amounted to more
than 900 million rubles, or about 180 percent of the plan,

Commission trade as operated at the present tipe by consumer cooperatives
differs from state, cooperative or kolkhoz trade. In ccrmission trade, kolkhozes
and kolkhoz farmers retain ownership oftheir products; thay do not Fell: thenm to
éonsumér_cooperatives; tut only utilize the services of the .latter as niddlemen )
in the“sale of 'agricultural products to the urbin population, paying a commission .
fee to, the consumer cooperative orgonizations.- Receipts from the gale of agri- -
cultural products sold ‘oh commissicy 1o consumer cocpératives acerue 'to the & -
kolkhoz treasury and to kolkhor farrers directly. -

[ o K. R Y

Oniy the commission fee remains in the treasury of the consumer cocperatives,
it is used chiefly to cover expenditures connected with the receipt, transport,
and sale of products accepted on & commission basis.

' 3
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Thus, the commission trade turncver for the Central Union primarily in-
dicates the volume of services extcrded bty ccnsumer cooperative organizations

to kolkhezes ang kolkhoz farmers in middleman operations

The receipts of consumer cocperatives from the sale of agricultural preducts
accepted on a commission basis, as well as the incomes from the sale of goods
at kolkhoz merkets, characterize the redistribution of mohey income between the
urban and rural population. For this reason, the amount of receipts from com-

mission trede is not taken into account, in determining
the USSR population, and, does not exert a diveet influe
retail commodity turnover of gtate and cooperative trade

the purchasing fund of
nce on the volume of
egtablished by the plan.

Price formation in commission trade by 1ts ver; nature differs sharply from

price formetion in state and cocperative trade. Retail

prices on agricultural

products accepted on a commission basis by a censurer cooperative orgenization
are set according to an agreement with kolkhozes or kolkhoz farmers, As a rule,

these prices are below kolkkoz murket prices, tut their

level, as well as the

level of kolldioz prices, is subject to constant fluctuationsg depending on vary-
ing market conditions, while in state and cooperative trade, goods are sold at

Tixed uniforn state retail prices.

It is apparent that the level of prices on goeds sold by consurer cooper-

atives on a cemmission basis is derived from and 1is enti
level oo prices in kolkhoz trade; tut at the same time,

mission trade prices nave an adverse economie effect on

the kolkhoz market, i.e,, depressing them.

Thus, the peculiarities of conmission trade, the na
and the level of prices on products sold Ly consumer coo
basis, a5 well as the relation of commission trade to th
USSR and purchasing funds of the USSR population, make {
turnover in commission trade of the Central Unior to ve
footing with the turncver of state and coorerative trade
Such turnover may be classified as part of the xolknoz m
nating from the consurer cooperatives.

The systen or receipt, delivery from the producer,
agricultural produsts of kolkhozes and kolkhoz farcers b
on a commission basis trings part of the kolkhoz market
ized channel and thereby sets it apart from tke usual ko

In the development of cormission trade, old methods
and sale of agricultural products on a commission basis

rely dependent on the
in certain cases, com-
the level ot prices on

ture of price formation
peratives on a commission
€ cash plan of Gosbank

t impossible for commodity
considered on the same

and be included in it.
arket turnover origi-

and sale of surplus

Y consumer cooperatives
turnover into an organ-
lkhoz trade turnover,

of receipt, supply,
will be perfected, and

new relationships between consumer cooperatives and kolkhozes will arise.

The current practice of Planning commission turnove
suffers from basic shortcomings,

In 1655, the commission trade turnover of consumer
cluded in the over-all plan of retail commodity turnover
"including commission trade turnover,"

This sysiem of pPlanning raises serious objections,
commodity turnover volume in commission trade, especiall
and oblasts, entails considerable difficulties, which ar
quate knowledge of all the possibilities inherent in the

I of the Central Union

cooperatives wag in-
with & separate notation

The determination of

¥ in republics, krays,

ise from the still inage-

type of trade. It is not surprising that there were many shortecomings in the
commodity turnover plans for comnission trade in 1954 and 1955. For example,

the initial gosl for commission trade in agricultupal pr
Union set for 1654 was exceeded almost four times.

-G -

oducts for the Central
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it is ceriain, lowever, that ine errars & commission Lrade turn-
over will te decreased as the development o ¢ igslion trade potential, and a
more tceurate analysis of the resourzes of agrieiiltural products progresses.

Including the commissiorn trade turnove, of axricultural products in the
total com Alty turnover plan can nuve o negevive iniluence on tie fulfillment
the Gosbank cash plan, and therct: on m netary eireulation,

In a number of cases the practice of setiing up additional goials for the
total volume of retail cooperative commodity turnover and the commission trade
turnover, has tue same negative results,

For exumple, it was teclded .o inereuse the cormadily “urnover plar in
comnission trade in 1855 for the Ukrainian Reputlic Consumer Union by 13
million 1ubles ag against the wvlan established by the Central Union. In ad-
dition, the total volume of retail sommcdity urnover of Ukrainian consumer
cooperatives remained unchanged., As a result, the increased commodity turn-
over plan in commission trade under the presently operating system of includ-
ing it in the over-all retail commodity ‘urnover plan automatically led to u
reduction in the basic plan for retail trade of the consumer cooperatives. Be-
cause of this, the plan of brix ng trade receipts into the banks of Gosbank
was rediaced by 170 rillion »

The setting of additicnal gcals for comrmodity turnover of the Central
Union was determineq by the need o bringing additional trade receipts into
the Gosbank treasury, lowever, under the bresent practice of planning the
comnodity turnover of commission trade, individual supervisors of consumer
unions consider it possitle to carry out 4 ig edditional task equally through
basic reteil commodity turnover and cormission trade turnover. At the same
time, the fulfillment of ap additional goal through commission trage turnover
does not actuelly provide the Gosbank treasury with trade earnings receipts,
thereby railingz to achieve the basic purpese tehind the establishment of ad-
ditional goals.

Thus, 1or exarple, the Ukrainian Jepublic Consumer Union completed the
1855 Iirst-quarter over-all reteil commodity turnover plan 1C0.4 percent, in-
cluding 23¢ percent for commission Lracde, and the basic commodity turnover
plan, minus commission sales, gy <C percent,

‘The Georgiun Consumer Unicn during the same pericd fulfilled the over-
all commodity turnover plan 1{2.z percent, including 298 rercent for com-
mission trade, and the tasic plan minus commission sale, 98.3 percent.

Thus, in including the commission trade turnover in the over-all retail
commodity turnover plan of cooperative trade, consumer cooperative organi-
zations are able to complete the unrulfilled part of the basic commodity turn-
over plan, on which the cash receipts of Gosbank depend, by increasing com-
mission trude turnover. This upsets the relationship between the incore and
expenditure of cash funds in the Gosbank cash vlan, which has an adverse effect
on monetary circulation.

As is‘known, the total retail commodity turnover volume of state and co-
operative trade is determined by the size of the consumer purchasing fund and
the planned sale of geods to enterprises, institutions, and organizations (in-
cluding kolkhozes} from %he retail trade network.
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Relther (he COMINOd LY Lrnover in the conmission sule of agricultural
products nor the tolal commcriity Lurnover of kolkhoz narkets is determined qi-
rectly by tie burchasing funds of the USSR population ag a whole, bat is con-
sidered only in determining the extent of redistribution of incomes between the
rural and urben population. Conmod ity resources sold or g commiséion bagis are
also anaccounted for in the commod ity supply plan of retail state ang cooperative
trade, ¢

In this ¢onnectior, whenever cemnlssion trade turnover ig included with the
total retafl commodity {arnover of state andg tooperative trade, it must te ex-
cluded from accounting when correlation of spe latter with commedity resources
is made.

Finaily, considering that price levels ip cormission trage are above the
retail price levelg ol state and cooperative trade, and that they are subject
to constant fluczuations, 4 comparison of commed ity turnover by yeers makes it
Necessary to utilize Speclal price indexeg On goods sold by the Central Union
on & Commission tasis, whieh 2ntails additional, unvarranted complications.

Thus, in all the estirates of retai commodity turricver .related to the
purchasing fundg of tie population, tpe cash plan, ung ccmmodity supply. com-
modity turnover ip the commission sale of agricultural products must pe ex-
cluded fror tre cver-all cemmedity tirnover of state and cooperative trade. (3)

IV. RECIPROCAL TRADE

In the state purchase of meat, poultry, milk (cow's ang sheep's), creamery
butter, melteq tutter, "brynza" cheese, eggs, ang grain, consumer cooperative
organizations are engaging in a system of reciprocal (vstrechnoy) sale of pro-
duetion ang household goods, consumer gocds, and fodder concentrates to kolkhozea,

kolkhoz farmers, workers, ang employees.

For each 1c¢ rutles!' weorth of agricultural products sold, kolkhozes are
bermitted +o buy from tne consumer cooperatives 100 rubles' worth of manufactured
goods at retai) prices, 50 ruples of wiich are to be used for the purchase of
production ang Bousehold goods, and 50 rubles for the purchase of consumer goods,
at the discretion ol the kolkhozes.

Individual kolkhoz farmers, workers, and employees fulfilling obligations
for the Supply of agricultursl products to the gtate on schedule may buy pro-
duction ang consuner goods at terns establisked for the kolkhozes.

For each 100 rubles' worth of grain sold by kolkhozes in the system of
state burchases, consumers’ cooperative organizations may sell 50 rubleg:' worth
of produetion ang household goods at retail pricesg,

Household ang consumer goods are sold to kolkhoz farmers and other private

individuals supplying grain through the system of state purchases under the terms
established for the kolkhozes,

- 11 -

A » R RDP80- 00700250045-3
Sanitized Copy Approved for Release 2011/07/08 : CIA-RDP80-00809A0
a d for Release 2011/07/08 : CIA-RDP80-00:




. " 011/07/0 RDP80-00809A000700250045-3
Snitizd Copy Approved for Release 2011/07/08 : CIA-RDP80-00809A000

Sale of Motor Vehicles, Equipment, Building Materials, and Production Goodg

The sele Lg kolkhozes of trucks and automobiles, trailers, tires, mobile
generating units, electric motors, locomobiles, steam power installaticns,
building and roofing materials, various equipment and other production ang
household gcods 18 conducted dccording to contracts coneluded with procure-
ment organizations of the Ministry of Meat and Dairy Producte Industry USSR,
the Ministry of Procurement, the Ministry of Food Products Industry USSR, ana
with consuper Cooperative organizations, signed by rayon consumer unions or
rayon opopemgtives ang kolkhozes .

For one truck, the norms of sale by kolkhozes of meat, poultry, milk ang
grain have been established in the system of state purchases by groups of otlasts,
krays, autonomous and upion republics, according to instructions of the Central
Union or 2 March L1ess.

In the system of state purcrases, one truck is sold to kolkhozes upon the
s&le by then of the following:

I Group II Group III Group
of Ravons of Rayons of Rayons
Moat and .poultry
(live veight, tons) 15 20 25
Milk and butter
in terms of milx (tons) ks 60 75
Grein (tons) 50 1co 150

Advantageous terms are estsblished for kolkhozeg selling animal Products
(meat, poultry, milk, butter, eges) at certain periods of the year. The norms
of sale allowing them to purchase one truck are calculated at the rate of 1z
te one. For exanmple, in the sale of meat, and poultry in January-July, kolkhozes
were given credit for 13 iilograms for each kilogram actually sold, and ip the
sale of milk and butter in October-April, 1% “ilograms for each kilogram,

In cases when a kolkhoz wishes to obtain a truck, but cannot supply any one
type of product ip the amount establisheq by the norms, it has the right to substi-
tute one type or product for another, in percent of the established norms.  Anima)
products and grein cannot be substituted for potatoes, vegetables, ang onions.

For example, a kolkhoz located 1ip Voronezhskaya Oblast which hag contracted with
Drocurement organizations to 8ell 50 perecent of the norn for meat, 20 perzent

of the norm for milk, 2C percent of the norm for grain, and 10 percent of the

norm for eggs must supply procurement organizations with the following amountg

of products: liveweight meat, 7.5 tons if supplied in August, and 5 tons, 1if

supplied in January; milk, ¢ and 6 tons respectively, grain, 20 and 20 tons; .

end eggs, 10,CC0 and 6,600 units, .

system, may bur one motor vehiele for 200 tons or potatces, or 50 tons of onions,
or 150 tens of other vegetables,
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For the differsnce in the cost of egrieultural products supplied and the
cost of a truck, the kolkhoz is permitted to buy menufactured gocds in the amount
of the difference, For example, & kolkhoz in the first greup of rayons gold
759,00 rutles:' worth of npeat,. According to the systenm in operation, it has the
¥1sht 1o obtain 37,500 rubles' worth o7 production and household goods, and the
84re awount of consumer gocds. The cost of & truck is fncluded in +he estimate
of production ang household goods .

’

Bale of Fodder Concentratesg

Instead of production and household ¢oods, consumer cooperativers may sell
fodder concentrates (cil ceke, bran, all-mash plant) to kolkhozes, kolkhoz
farrers, workers and employees ai retail prices in the rollovwing amounts:

Kolkhozes supplying hogs and pouliry in the state burchase system receive
7.5 retric quinttals of redder concentrates for gne metric quintal of live-weight
rroduction,

Kolkhozes, kolkhoz larmers, workers, and employees in rayons supplying
whole milk to the cities of Moscow, leningred, the capitals of union and-‘Butono-~
Fous republics, oblast and kray centers, health resorts of the Northern Caucasus,
southern shores of the Crimea, Fecdosiya, Yevpatoriya, ana Tskhaltubo, as well
as to the cities Macnitogorsk, Nizhniy Tegil, Sevastopol; citieg of Moskovskaya
Oblast -. Stalinogorsk, Elektrostal', Neginsk, Orekhovo-Zuevo, Belashikha, Krag-
nogorsk, Kuntsevo, Mytishehi, and Khigki -- are entitled to receive one kilogram
of fodder concentrates for each liter of mily s0ld in September-April, and 800
grams of fodder concentrates for each liter sold in May-August. For a liter of
milk sold by kolkhoz farmers, workers, and employees in September-April, 500
grams of fodder concentrates, and Loo £rams ray be received in May-August,

In rayons supplying whole milk to the cities and industrial centers of
Aapayevsk, Serov, Karpinsk, Krasnotur 'insk, Severoural'sk, Kamensk«Ural'skiy,
Pervoural'sk, Verkhnyaya Salda, and Kirovgrad of Sverdlovskaya Oblast; Berezniki,
Solikamsgk, Lys'va, Chusovoy, Krasnokamsk, Kizel, Gutakha, Kospash, Gremyachinsk,
and Ugleural'sk of Molotovskaya Oblast, Zlatoust, Kepeysk, and Korkino of Chelya-
binskaya Oblast; cities of the Donbass of Voroshilovgradskaya and Stalinskaya
oblasts; Krivoy Rog, Kikopol', ang Dneprodzerzhinsk. of Dnepropetrovskaya Oblast;
Borislav or Drogobychiskaya Oblast; Ieninsk—Kuznetskiy, Stalinsk, Prokop 'yevsk,
Belovo, Gur 'yevsk, Kiselevsk, Mariinsk, eng Anzhero-Sudzhensk of Kererovskaya
Oblest; Shale Basin (Estonian SSR}; Kerch' of Krymskaya Oblast; Chapayevsk of
Kuybyshevskaya Oblast ; Tagaurog or Rostovskaye Oblast; Shakhty of Kamengkaya
Oblast; Rubtscvsk of Altayskiy Kray; Molotovsk of Arkhangel'skaya Oblast; Cherne
ikovsk of Bashkirskaya ASER; Cheremkhovo of Irkutskaya Oblest; Komsomol'sk-
na-Amure of Khabarovskiy Kray, as well as the zones of the milk~canning plants,
kolkhozes receive 750 grams of fodder concentrates for each liter of milk sold
In September-April, ang 6co grams of fodder concentrates for each liter sold in
Mar-August; kolkhoz farwers, workers, and employees yielding one liter of milk
in Septerber-pril receive 375 grams of Todder concentrates, and in May-August,
200 grams.

o

In areas of the Yutter ang cieese-raking industry, established by the Minis-
try of Meat and Dairy Products Industry, kolkhozes receive 500 grams of fodder
concentrates for each liter of milk sold 1in September-April, and koo grams in
May-August. Xolkhoz farmers, workers, and employees receive 250 grams of fodder
concentrates for milk sold 1ip Septemter-April, and 200 grams in May-August.
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For tutter sold by kolkhores, kolkhoz farmers, workers and enmployees con-
cluding contracts in the process of state purchases, fodder concentrates (oil
cake, bran, and all-mash) instead of production goods may be purchased at re-
tail prices according to the following norms {in kilograms):

Production Yiela Production Yield
in Septemter-April in May-August

Fer one kilogram of butter
with a fat content of not
less than 95 percent 10 g

Kolkhozes

Kolkhoz farrers, workers,
and employees 5 4

For one kilogram of creanmery
Lutter with a fat content of
not less than T5 percent e 6.4

Kolkhozes

Kolkhoz farmers, workers,
and employees L 3.2

For one kilogram of standard

selted creamery butter, with a

fat content of not less than

81 percent, and unsalted butter

with a fat content of not less

than 73 percent Q 7.0

Kolkhozes

Keolkhoz farmers, workers,
and enployees k5 3.5

For one kilogram of "brynza" cheese sold in state procurement, kolkhozes
may obtain 2 kilograms of fadder concentrates instead of production and house-
hold goods.

When lodder concentrates are sold to kolkhozes, kolkhoz farmers, workers,
and enployees instead of production and household goods, manufactured goods may
not be sold to make up the differerce btetween the cost of the products at which
concentrates are sold, end the cost of these concentrates.

Advance Sale to Kolkhozes of Production and Household Goods

The sale to kolkhozes of production and household goods in edvance is
carried out in an agreement with brocurement organizations, in terms of their
receipt from & kolkhoz of not less than half the output due them in the contract,
and the absence of obligations on the part of & consumer cooperative organization
to supply these goods to other kolkhozes, kolkhoz farmers, workers, and employees.

Consumer cooperative organizations have the right to sell motor vehicles
to kolkhozes in necessary cases, as well as trailers, timber, lumber, cement,
shale, end other production goods 6 months after the sale of products by kolkhozes
according to the established norms.
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Periads of Effectiveness of Receipts and Certificates

Consurmer cooperatives conduct the sale of production and household goods,
consumer goods, and fodder concentrates on the basis of certificates and
brocurement receipts issued for the right to obtain goods.

The period of effectivencss ig not over 60 days.

available in the +radge network of the consumer cooperat
effectiveness of receipts and certificates is
appearance of these goods in the trade network

When goods are not
ives, the period of
calculated from the day of the

Procurement certificates anc receipts not presented in the established
period are canceled; consequently, suppliers lose the right to obtain goods
ané fodder.

Receipts and certifigcates are not void when used only in part.
tation is rade by the manager of tie store or shop of the
sold and the document i retuined by the supplier. (k)

A no-
quantity of goods
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